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Meanwhile, the spirit of the Ottawa Agreement and the
manner in which the trade negotiations with Japan was
conducted by the Government of India is evidence that
India is moving steadily towards the goal of Fiscal Autonomy.
As the growth of transport is a sine qua non of industrial
development, we should mention here the organization
through which Federal India proposes to facilitate extension
and control of all forms of transport.
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The Government of India held a conference in April
1933, to discuss the problems relating to transport and
communication in India. The Viceroy in opening the
conference observed that it was impossible to develop India
fully unless better roads improved all producers' access to
markets and the railways. The object of the conference was
to formulate a common policy for the co-ordination of all
means of transport and communication throughout India.
India has now a great railway system, the beginning of
which first appeared in India in 1853. After the Famine
Commission of 1880, which urged extension of railways as a
powerful factor in the protection of the country from famine,
the Railway Companies (domiciled in Great Britain) pursued
a liberal policy of construction. At present India has about
43,000 miles of railway ; that is, about one mile to each
50 square miles, or 1*3 miles per 10,000 population. The
total capital investment, which yields a return of about
3 per cent., exceeds 800 crores of rupees (approximately
;£6oo millions). There are about 7,000 miles of railways
built by some of the Indian States within their territories.
Thus, three parties are concerned in the railway system of
India—the Government of India, owning about 32,000 miles,
and operating 18,000 by direct agency ; the Companies,
operating 18,000 miles, of which they own 4,000 ; and the
Indian States. The integration of these interests into a co-
ordinated system of control under a new body with powers

